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ABSTRACT 

1 Thisdocufflent presents information showing the : 
allocation of funds to statis under the substance abuse prevention 
and substance abuse -treatment prbgrrasco^ in the proposed Drug 

J^use Prevention and Treatment Act |H«R« 5334). This fact 

sheeti shows-State allotments for s^stance abuse prevent ion ^ using a 
formula based on each state's relative share of the nation's youth 
population aged 5 through 24 and an annual aj^ropriation of 
iSOfOOO^OOO. It also shows state allotments for substance abuse ^ 
treatment, using a formula based on each state's relative share of 
the population aged 15 through 64 weighted b|r- the state ' s relative 
personal income and an annual_apprepriation of $160, 000^600 i The 
proposed substance abuse preven proposed 
substance abuse treatment formula are both described. (NB) 
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Wkshingtiiii, D.C 20548 



Hnmaii Besoorces Bivisioh 
B-223897 
Septanber 10, 1986 



The Hbhor able Henry A i Waxmah 
Chairman^ Subcomnittee on Health 

_ana the Enviranment^ 
Committee on Energy and Commerce 
House o£ Representatives 

Dear nr. Chairman: 



in response to a July 3d, 1986, request from your office, we 
are providing information shoi^ing the allocation of funds to 

states under the substance abuse prevent ion and substance 

abuse treatment prograins contained in thiB proposed Drug Abuse 
Prevention and Treatment Act of 1986 iH^R^ 5334 )• The alloca- 
tions were generated using fonnulasselec Subcommittee 
staff from several aiteruatives we provided The funding 
levels used were also provided by your staff. 

This fact sheet shows state allbtmehts for substance abuse 
preventions using a formula based oh_each s tate ' s reiat iv^ 
share of thenatlbh^s youth pop ages 5 through 24 and 

ah annual appropriation of $50 million. It also shows state 
allotments for substance abuse treatment, using a formula 
based on each state's relative share of the population ages 15 
through 64 weighted by the state's relative personal income 
and an annual apprbpriatibh bf $10D million i 



As arranged with your office, copies of this fact sheet will 
be made available to others on request. Further information 
regarding this document can be obtained by calling me at 
275-2854. 

Sincerely yours, j 





EKLC 
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DESCRIPTIDR OF THE PROPOSED 



SUBSTANCE ABUSE PREVENTION FORMULA 

The proposed alio tmfnt formula for the substance abuse pre- 
vention grant program allocates funds to states based on their: 
relative share of the population at risk. The formula selected 
by the Subcommittee defines the at as the number 

of state residents between theages of 5 and 24 as estimated by 
the Bureau of the Census for t^ year available in 

its Current Population Reports r Series P-25. Each state's ^ 
allotment is calculated by multiplying its percentage share of 
the U.S. population ages 5 through 24 by the annual appropria- 
tion lev^.Ti 



Table 1 shows each state's allotment assuming an annual 
appropriation of $50 milliori. The spfcif.ic population dati used 
to produce= the table were the Census Bureau estimates as of 
July 1 r 1984^ the latest data available at the time we developed 
the information. The allocation formula va«ed to produce table 1 
is as follows: 

State allotment = [POP/POPTOT] * AMT 

where POP = state population ages 5 through 24 

POPTOT = H^Si_population ages 5 through 24 
AMT = $56 million appropriation 

The following example illustrates how the formula calcu- 
lates the state allotment for Alabama. Alabama is estimated to 
have 1.3 ffiillidh residents between the ages of 5 and 24 1. or U76 
percei^t of the H^Si total of 74^0 million such residents. This 
parc^ehtage irepresenting the number in square brackets for 
Mafeama in the above formula) is multiplied by the $50 million 
appropirlattoh to arrive at Alabama's $88i» 164.33 grant allot- 
ment, as shown in table 1 . 1 



11.76 percent of $50 million is $880,000. The calculations made 
to produce table 1 were performed using more significant digits 
than those reported in the text«» 
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:: TabU 1 _ _ _ 
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DESCRIETXOS Qg-TOE-EROBOSED 

SUBSTftRCE ABUSE TREATMENT FORMULA 

The pfbposed allotment- formula for the subs tanee_abuse_ _^ 
treatment grant program allocates funds to states based on two 
factors: (1) the population at risk and (2) a relative income 
factor, which provides relatively more funds to low- ir.come 
states. The formula selected defines the population at risk as 
the number of state residents ages 15 through 64 as estimated by 
the Bureau of _the_eehsus for the most recent year in_its Gurreht 
fopulatton Reports, Series P-25i_There^ income factor for 

a state is defined as the ratio of its personal income per 
person at risk to U.S. personal income per person at risk. The 
data for total personal income are defined as the most recent 
3-year average of state personal income as estimated by the 
Department of Commerce in the Survey of Current Business. 



Table 2 shows each state ' s treatment allotment assuming an 
annual appropriation level of $100 million. The formula used to 
produce table 2 is as follows: 



State allotment = 



where POP = state residents ages 15 through 64 
SIF = relative income factor ^ 
AMT ^ $100 million appropriation 

The specific population data used were the Census Bureau 
estimates as of July 1, 1984, the latest data available at the 
time we developed the information* The total personal income 
data were those estimated : by the Department of _eb^erce for 1982 
through- J 984* The 9^5 weight attached to the relative income 
factor determines the extent to which funds are targeted to 
low-income states. A weight of zero would result in a formula 
based exclusively on the population-at-risk factor. The use of 
a 0.5 weight for the relative income factor is similar^^t the 
weight used in most of the other federal formulas of this type. 
For exaahple^ the 0.5 weight_is used in the Vocational Education 
and Child Welfare Services programs. 

The following example illustrates how the formula calcu- 
lates^the state allotment for Alabama, Alabama is estimated to 
have 2«6jmilltoh residents between the ages of 15 and 54 li^e., 
its population factor]* Alabama's total personal income per 
person between the ages of 15 and 64 , compared to the corres- 
ponding U.S. average (-.e.,, its relative income factor), is 



POP * (1 .0 - 0.5 * RIF) 
Sum of Numerator 



* AMT 
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estimated to be 0.80.2 The second term of the nuineratbr is 
then calculated as liDmihusfl Q.QO, or 0.60. There- 

fore^ the numerator for ftlabani^ times b.60y or 

USmilliohi Performing t^is calculation for all states and 
then caicuiatihg Alabamans percentage of the total yields a 
state share of 1.9^ percent. Applying this percentage to the 
$100 million appropriation yields a grant of $1,994,840.69 for 
Alabama, as shown in table 2.3 



2This was calculated as follpwsi Alabama's 3-year average of _ 
total personal income was $36^9 billioh> its at-risk popuiati 
was 2*6 millibhy this yields an income of $14 ,193 per person at 
risk* The ebrrespohding figures for all states are $2,775 bil- 
lion^ 156^4 million, and $17,748, respectively. The relative 
income factor (i.e., RTF) is then calculated by dividing 
$14,193 by $17,748, which yields 0*89* 



e alldtmehts calculated in table 2 were made using more sig- 
nificant digits than those cited in the text. 
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Tmbli 2 

Simim Aliotminti For Subitlnei Abmm TrMtntnt Orihts 
(Annual ApproprUtUn » $100>dbb#ObO) 



State Hmmm 


AlletMont 


Shiri Of 






Total 


- . . _ 

Alabwa 




1 .99 


AiaAa 




.15 


Ar j zona 




1 .35 


Aricmsw 


r»l23»247*32 


1.12 


e«ilfernU 




10.01 


Colorado 


1»327»994.20 


1 .33 


Cohnietleut 


1,037»b34.3b 


1 .04 


Oolworo 


258#4i2.52 


.26 


fil strict of Colu»b«a 


20«»056.18 


.20 


Florldl 


4,387»373.67 


4.39 


Goorgia 


2^829»256.12 


2.83 




458»2i7.8$ 


.45 


XdiHo 


451 » 755. 51 


.45 


Illinois 


4,455*b96.46 


4.46 


Indians 


2#494»849.95 


2.49 


lows 


1,t99»078.82 


1 .20 


Kansas 


913»808.89 


.91 


Ksntaeicy 


1^830»397*47 


1 .83 


iouisl ins 


2,053*464*20 


2.05 


Mil hi — 


552,958.49 


.55 


Msrylsnd 


1^814^003.32 


1.81 


Massaehiisstts 


2, 23f ,627.18 


2.23 


Niehliin 


3,914,247.63 


3.91 


Mlnnosets 


n658^S67.85 


1.66 


Mississippi 


1»323,474.85 


1 .32 


Missouri 


2,t4t,««0.73 


2.14 


Montana 


383,588.90 


.38 


Nabrsska 


637,876.46 


.64 


Nividi 


402,887.22 


.40 


NoM HaiipsHIrs 


419,354*77 


.42 


Now Jorsay 


2^663,369.95 


2.66 


Now Maxleo 


690,629.40 


.69 


Now Torfc 


6,879,454.87 


6.88 


North Carolina 


3,152,142.11 


3.15 


North Dakota 


269,436.93 


.27 


Ohio 


4,662,045.27 


4.66 


bklahona 


1,388,821.41 


1 .39 


Dragon: 


t»182,529.4f 


i .18 


Pinhsylvihla 


5,107,224.44 


5.11 


Rhoda Island 


414,770.43 


.41 


South Carolina 


U724,lbl.6S 


i .72 


South Dikota 


304,581.30 


.30 


Tonnassaa 


2,369,114.47 


2.37 


Toxas 


6,723,752.04 


6.72 


Utih 


719,187.60 


.72 


Vormont 


257,605.28 


.26 


Virginia 


2^530^47.05 


2.53 


Hashington _ 


1,8bl>63Q.9Q 


1 .80 


Hist Virginia 


956,485.66 


• 96 


Miseonsin 


2,000,734.78 


2.00 


Nyoning 


2Q1^b86.40 


.20 










#100,000,000.00 


100.00 



(118814) 
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Requests for copies of gad reports should be sent to: 



U.S. Senerd Accounting Office 
PostOfficeJtox^^^^^ 
Gaithersburg, Maryland 20877 



Telephone 202-275-6241 

tlie flrat five o^^ies of each report are free. Additional copies are 
$2.00 each. 

There is a 25% discount on orders for IOC or more copies mailed to a 
single addre^. 

Orders must be prepaid by cash or by cheek or money ord^ made out to 
the Superintendent of Documaits. 
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